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PRIVATE FOUNDATION vs. COMMUNITY FOUNDATION

We work with individuals and families who may be considering establishing a private foundation. We will candidly
discuss the advantages and disadvantages of seffing up a private foundation versus a family foundation/donor advised
fund in the Community Foundation. Often, the costs, ongoing administrative burdens, quarterly tax payments, mandatory
payout rates and reduced tax benefits of creating a private foundation encourage many individuals and families to search

for an alternative.

Establishing a donor advised fund at the Community Foundation of North Texas often accomplishes your charitable goals
more efficiently and effectively. Your fund at the Community Foundation may be endowed, partially endowed, or fully
expendable, depending on your long range goals.

Things to Consider

Organization
Tax Exempt

Funds Required

Selection of Grantees

Tax Deductibility of gifts

Federal approvals, restrictions and
special taxes

Llegal documents for creation of
foundation, designation of funds &
grant awards

Office
Staffing

Accounting
Tax Return (state and federal)
Public Report

Knowledge of Potential Grantees

Grant Evaluation Process to Ensure
Donor's Intent Satisfied

Public Recognition for Donor

Director/Officer liability Insurance

Investment of Assets

Organization Overhead

Using CENT

Established (198 1)
501(c)(3) Status
$25,000 minimum

Donor, family or his/her advisory
committee recommends grantees via
Donor Central
a) Up to 30% of donor's Adjusted

Cross Income {50% with cash donation})
b) Excess may be carried over for five
years

a) Approved by IRS
b) No payout requirement
c) No federal excise tax

In place

In place

In place
In place
CFNT prepares as part of services

Report to public made annually

CFNT provides as needed

In place, easy and convenient

Fund may be named or anonymous or
even done as a memorial. We publicize
grants made from funds, if desired

In place

Investment Committee oversees investment
policies
.0085 annual administrative fee up fo

$10 million; tiered above $10 million
depending on the services provided

Creating a Private Foundation
Must establish

Must establish with IRS

Experts recommend $10 million minimum

Donor specifies grantees

Limited to 20% of donor's AGI
(30% with cash donation)

a) Must receive IRS approval

b) IRS requires 5% of assels to be paid out annually

c) Fund is charged 2% federal excise tax on
income unless strict requirements are mef

d) Greater incidence of IRS field audit

Must create

May need to obtain

May need to obtain

Must obtain

Must prepare

Must prepare reporis for the general public

Must develop

Must develop r

Must provide or rely on grantee organization

Must obtain

Must establish policies & select investments;
ensure

Some costs, depending on donor choices;
plus 2% federal excise tax on investment income
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OVERVIEW

For more information, please talk with
your attorney or accountant or contact
Nancy E. Jones, President
817.877.0702

nancyjones@cfnix.org

www.cfnix.org
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Christopher M. Huckabee, Secretary
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William L. Dismuke
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Chair Emeriti:
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Edgar H. Keltner, Jr.
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Garland M. Lasater, Jr.
Nicholas Martin, Jr.
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Assets of the Community Foundation of North Texas are $150 million,

comprised of 162 funds.

Administrative fee on donor advised funds: .0085 annually, assessed
on average monthly fund balance. $212.50 minimum annual administrative fee.

Investment options include choice of cash equivalent, balanced and endowment
asset allocations. Assets are commingled for investment purposes.

Minimum fund size: $25,000

Median fund size:  $450,000

The Community Foundation is governed by a 19 member governing board.

Professional Advisors to the Community Foundation:

Admire, Patrick H., CPA

Autrey, Larry, CPA
Whitley Penn

Blum, Marvin E
The Blum Firm, P.C.

Bolt, Tracy, CPA
Hartman, Leito & Bolt, CPA

Bourland, Mike
Bourland Wall & Wenzel

Dismuke, William L. “Bill"
Dismuke, Waters & Sweet

Duke, Robert "Bob”
Sproles Woodard LLP

Dunlap, Michael D., CPA
Auldridge Griffin

Howeth, Allan
Cantey Hanger, LLP

Hunter, John
The Blum Firm, P.C.

Jamieson, Lisa
Shannon, Gracey, Ratliff & Miller LLP

Johnson, Randall
Harris Finley & Bogle, P.C.

Kuenzli, Kevin
McDonald Sanders, P.C.

lieser, Charles D., CPA
Weaver LLP

McCrury, Phillip “Phil
Shannon, Gracey, Ratliff & Miller LLP

Milliken, Charles “Chuck”
Decker, Jones, McMackin, P.C.

Myers, Jeff
Bourland Wall & Wenzel

Neal, David, CPA
Whitley Penn

Opitz, Dennis, CPA
Rylander, Clay & Opitz, LLP

Ramsey, Travis, CPA
Hartman, leito & Bolt, CPA

Rogers, Pollard
Cantey Hanger

Sawyer, Joel
Bakutis, McCully & Sawyer, P.C.

Steer, Dulaney "Dee”
Kelly, Hart & Hallman, LLP

Tilley, Jr., Rice
Haynes and Boone, L.L.P.

Wall lll, Lewis
Bourland Wall & Wenzel

Westenhover, Gary F.

Williams, Cynthia L.
Law Office of Cynthia L. Williams, PLLC
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